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The long transition towards disintermediated European credit markets continues. 2014 was a record year in terms of high yield new issues in
Europe, surpassing 2013, which itself exceeded 2012. While European corporates are increasingly turning to non-bank financing (funds, direct
lending, etc.), banks continue to deleverage and strengthen their solvency. All this against a backdrop of lower interest rates and tighter credit
spreads, which add to the pain when credit accidents arise.

We believe that 2015 will see a continuation of many of the trends of 2014: low default rates (isolated and lumpy), powerful flows, continued
deleveraging of banks and high volumes of new issuance.

But these trends shouldn’t hide the questions that we face at the dawn of this new year. Where Europe stands in the credit cycle, and -even
more fundamentally- the relevance of old-style credit cycles in the "new world" remain uncertain. In terms of valuations, yields are at historic
low. Have they troughed? The question is all the more important as US credit has clearly underperformed vs. European credit in 2014. US IG now
yields twice as much as European IG. And there is a 3% gap between US HY and European HY. Is this divergence sustainable? And finally, a key
question to prepare 2015: what impact will the ECB have?

We highlight 15 snapshots for 2015 below - 5 lessons of 2014, 5 ideas for 2015, 5 questions on 2015.

We are confident that 2015 will be another exciting year, as were all post-crisis years. Agile investors will be faced with many opportunities.
Absolute return and flexible strategies should be well suited to the market regime that we expect. And the ultimate rule of survival will be -as
always for credit investors- name selection.

We wish you a Happy New Year 2015!
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Eiffel Investment Group is an alternative asset manager and investor in European credit and equity.
The firm manages close to EUR 500 million of proprietary and third party assets in a range of absolute return strategies in European credit and equity.
Eiffel Investment Group relies on a fundamental, research-intensive, investment approach to identify attractive alpha generating investment opportunities.

Eiffel Investment Group is an independent firm, owned by the team alongside former Louis Dreyfus group Chairman & CEO Jacques Veyrat (the company started end
2008 as an asset management division of the Louis Dreyfus group and spun-off mid-2011).

The firm and its principals have invested EUR 100 million in the funds managed by Eiffel Investment Group, ensuring a very strong alignment of interests with investors
and a constant focus on risk management.
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